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PREAMBLE

This Satellite Contract (the “Contract’) is entered into as of January 10, 2005 (the “Effective
Date of Contract” or “EDC”) between 1CO Satellite Management LLC, a limited liability company
organized and existing under the laws of the State of Delaware, having an office and place of
business at 2300 Carillon Point, Kirkland, Washington, 98033 (hereinafter referred to as
“Purchaser”’) and Space Systems/Loral, Inc., a corporation organized and existing under the
laws of the State of Delaware, having an office and place of business at 3825 Fabian Way, Palo
Alto, California 94303 (hereinafter referred to as “Contractor”).
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RECITALS

WHEREAS, Purchaser desires to procure one (1) communication Satellite, and an option for an
additional one (1) communication satellite, to be accepted on-orbit, launch support services, risk
management insurance procurement support, training services and other items and services to

the extent and subject to the terms and conditions set forth herein, and

WHEREAS, Contractor is willing to furnish such Satellite and such option satellite, launch
support services, risk management insurance procurement support, training services and other
items and services, to the extent of and subject to the terms and conditions set forth herein, in

consideration of the Fixed Firm Price and other valid consideration,

NOW, THEREFORE, in consideration of the mutual covenants and agreements contained
herein and intending to be legally bound, the Parties agree as follows:
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ARTICLE 1- DEFINITIONS

Capitalized terms used and not otherwise defined herein shall have the following meanings:

1.1

1.2

1.3

1.4

1.5

1.6

1.7
1.8

1.9

“Acceptance” or “Accepted” (i) with respect to the Satellite shall be as provided for
in Article 10, and (ii) with respect to any Deliverable Item other than the Satellite shall
be as provided for in Article 11.

“Actual Costs” shall mean Contractor’s direct labor (and allocated fringe, overhead
and general and administrative costs), materials (including subcontracts), and other
direct costs (and allocated general and administrative costs), all in accordance with
Contractor’s generally accepted accounting practices.

“Affiliate” means, with respect to an entity, any other entity Controlling or Controlled

by or under common Control with such entity.

“Attachment(s)’ means any and all attachment(s) that are attached hereto or to any
Exhibit and incorporated herein or therein, as may be amended from time to time in
accordance with the terms hereof.

“Background Intellectual Property” means Intellectual Property first made,
developed, or created prior to the negotiation or performance of this Contract or
otherwise first made, developed or created other than in performance of or pursuant
to this Contract and necessary to the use of any Deliverable Item.

“Business Day” means any day other than the following: a Saturday, Sunday, and
any other day on which national banks are authorized to be closed in New York City,
New York.

“Change Request” has the meaning set forth in Article 16.1.1.

“Competitor of Contractor” or words to that affect means any Person or any Affiliate

thereof engaged in the manufacture of commercial telecommunication satellites.
“RESERVED”

“Contract” means the terms and conditions (Preamble, Recitals and Articles) of this
executed contract, its Exhibits and its Attachment(s) as set forth in Articles 2.1 and 36,
as may be amended from time to time in accordance with the terms hereof.
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1.1

1.12

1.14

1.16

1.21

1.22

1.23

“Contractor” has the meaning set forth in the preamble and any successor or
assignee permitted hereunder.

“Contractor Notice of Default” has the meaning set forth in Article 23.2.1.

“Control” and its derivatives mean, with respect to a Person, the legal, beneficial, or
equitable ownership, directly or indirectly of more than fifty percent (50%) of the
capital stock (or other ownership interest if not a corporation) of such Person ordinarily
having voting rights or the power to direct the management policies of such Person,

whether through the ownership of voting stock, by contract, or otherwise.
“CS” or “Command Security” has the meaning set forth in Article 24.4.

“Deliverable Data’ means the data and documentation required to be delivered to
Purchaser as specified in the Exhibit A, Statement of Work.

“Deliverable Item” means any of the items or services listed in Article 3.1, as may be
amended from time to time in accordance with the terms hereof, and, collectively, the
“Deliverable Items.”

“Delivery” has the meaning set forth it in Article 3.2.
“Dispute” has the meaning set forth in Article 25.
“DSS” has the meaning set forth in Article 24.2.

“Effective Date of Contract” or “EDC” means the effective date of this Contract as

specified in the Preamble.

“Equitably Adjusted” or “Equitable Adjustment” XXXXX

“Exhibit(s)” means the exhibit(s) identified in Article 2.1 and attached hereto and
incorporated herein, as may be added, modified and amended from time to time in
accordance with the terms hereof. Without limitation, Exhibits may be added to this

Contract in accordance with Article 24.

“FCC” means the Federal Communications Commission or any successor agency or

governmental authority.
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